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Sar Le Reference is made to the wire of 5 June, 1946, from the 
Commanding Officer, SSU, Peiping, to Indiv and Fielas, relative to the 
above subject. 


2., YPX-3 advised that a new Sino-American group, similar to the 
SACO organization, which functioned during the war, has been organized in 
Peiping by the late Tai Li, former Director of the Bureau of Investigation 
and Statistics, just prior to his death. The site of the organization was 
said to be somewhere in the Kung Hsien Hutung, Hast City, The informant 
further advised that it was rumored that a discharged American officer named 
Russell L. Buchen had some connections with this new organization in Peiping. 
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3 Lt, Colonel P. K. Tsai of the Bureau of. Investigation and 
Statistics, Peiping, advised the writer that an agreement had been reached 
by Chinese and American officials in Nanking to establish a new SACO organi- 
zation. During an. interview with Tsai on 28 July, 1946, the writer inquired 
about tne present status of this organization and was advised that mo 
American members of SACO organization were in Peiping so far as he knows, 
While there are some Chinese members of the organization in this city their 
work consists in making weather reports at the present time. Under the new 
agreement, which Tsai states has been reached by the Chinese Nationalists 
authorities and the U. S. Army officials, a close liaison is to be established 
under which there would be an exchange of reports and a communal agent net 
work to be seb up with the specific objective of combatting Communism. 


; Numerous reports have filtered back through SSU SI sources 
to the effect that this new SACO organization is already functioning. In 
checking the roster of civilian employees of the Executive Headquarters , 
Peiping, which was published 15 July, 1946, the name Russel Lee Buchan ‘was 
listed under the civil service employees with Executive Headquarters. Buchan 
is assigned to phe Conflict Control Section of Executive Headquarters. 
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In view of the fact that a new agreement may have been i 
reached by the U. S. Army officials and the Chinese Nationalist author- 
ities in Nanking for an extension of liaison activities as performed by 
the war time SACO group, it is requested that contact be made with the 
top echelon, U. S, Army, for the purpose of determining whether such an 
organization does exist in tact. If Buchan is a member of a new SACO 
organization he is probably operating under the cover of a civil service 
employee at dxecutive Headquarters. The situation seems to demand that 
Buchan be interviewed regarding his knowledge of the new organization, 
but such an interview might jeopardize some top secret project which the 
Army may have in mind. In view of this, the interview with Buchan will 
be postponed until clearance is forthcoming from X~2 Headquarters, Shanghai. 
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